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FURTHER REPORTAGE ON USSR DESIRE FOR EUREKA ROLE 





SPD‘s Rudi Arndt Comments 





AU201718 Paris AFP in English 1714 GMT 20 Dec 85 


[Text] Moscow, Dec 20 (AFP) -—- Comecon, the Eastern bloc econor alliance, wants to 
take part in the West European high technology project Eureka, Rudi Arndt, leader of 
a group of visiting Socialist Huropean Parliament deputies, said here today. 

Mr Arndt, a West German who heads the Socialist group in the Strasbourg, France-based 
Parliament, said the Comecon countries wanted to get involved in Eureka as part of 
their “complex programme of scientific and technical cooperation" scheduled over the 
next 15 years. He said the European Parliament representatives would be “studying 
ways of establishing normal relations” between the European Economic Community (FEC) 
and the Soviet Union and Comecon. 


Viacheslav Sichev, secretary of Comecon, told the delegation that there were “great 
possibilities for cooperation” between the two blocs, especially in scientific and 
technical areas, Mr Arndt said. Cooperation on fureka was possible Mr Arndt said, but 
warned that it must be defined “with precision." The Eureka project for cooperation 
in civilian high technology research was proposed by France as a furopean alternai ive 
to the U.S. Strategic Defense Initiative which is concentrating on military research. 
It is not solely controlled by the EEC but most of the countries taking part are #F 
members. 


Mr Arndt said his group represented only a part of the European Parliament and that 
he would be reporting back on his talks with Soviet officials. We added that the 
European Commission had been studying Comecon overtures to establish formal relations 
with the EEC and that it would soon be reporting its recommendations. He said that 
“in any case a decision in principal must not lead to a rigid framework which could 
harm bilateral relations between the EEC and the Eastern Europe countries.” 


"New Relationship’ With EEC Sought 
LD231106 London PRESS ASSOCIATION in English 1015 GMT 23 Dec 85 


[Text] Soviet leaders are ready for a new relationship with the Common Market involving 
closer trade and political links, said Labour Euro-MP Barbara Castle today after a 

week of talks in Moscow. “The Soviet Union might be coming in out of the cold to the 
warmth of a new relationship with the EEC,” Mrs Castle, vice-chairman of the European 
Parliament Socialist group, said in a statement. She and other leading European 
Parliament Socialists were invited to Moscow by the Supreme Soviet. 


Mrs Castle, member for Greater Manchester West, said: “For a long time the Soviet Union 
has held the E®C at arm's length. But clear indications were given to our delegation 
that it is now prepared to recognise the European Community asa political force in 
world politics. 


"It was made clear that the Soviet Union would respond positively to overtures for 
closer political relations through Euro-Soviet parliamertary delegations: closer 
trade relationships through an official agreement between the EEC and Comecon as to 
the future of East-West trade: and possible joint projects in science and technology. 


"The Soviets also made it clear that they were ready to enter into joint scientific 
and technology projects in the fields of energy, transport, environment and 
standardisation. 
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mace more attractive. At the end of the 28th conference ft commanders, Defense Minist 
Manfred Woerner said in a view of the Slowing down of the birth rate, the Bundeswehr 
to be made an attractive placeof work so that it can mpete with pr t tr 
qualified labor. Next year Woerner wants to entice 40,000 volunteers for the longs 
possible periods of service. The Bundeswehr is to be made more attractive thr 


financial incentives and training opportunities. 


The NATO secretary general, Lord Carrington, painted an opt inisti ictur ft tur 
of the Western alliance in his speech to the 450 commanding cenera! , admirals, and 
colonels. He spoke of the military improvements of the alliance. "NATO is in 

shape,” Carrington said. It has become stronger. Carrington emphasized nvent 
weapons must be further strengthened. The secretary general exp: ipported 

global ban on chemical weapons. He anticipated the further course of the di 
negotiations with cauticus opt imisn. 

woerner expressly emphasized his agreement with the U.S. SDI space plans. He a 


called on the Europeans to consider jointly how they might master the threat f: 
Eastern short-range weapons through an expansion of their air defense. Woerner 


emphasized, in particular, the most recent meeting between Federal Chancellor % 
Kohl and French President Francois Mitterrand, when the French commitment » forwar 


defense on the eastera frontier of Europe had become “plain.” Paris no longer vie-ved t! 
FRG as “forward zone” of its defense. Woerner spoke of joint training measur: 
maneuvers with the French. 


INTERIOR MINISTRY STATEMENT ON TERRORIST ATTACKS 


ee ee ——.- -—- - 





LD202217 Hamburg DPA in German 1100 GMT 20 Dec 85 


\Text] Bonn, 20 Dec (DPA) -- The number of explosive and incendiary attacks by 
terrorist groups in the Federal Republic has been substantially higher in 1985 than | 
the previous year. The Federal Interior Ministry announced today in an init ta! 
assessment that altogether 295 such attacks were registered by the Federal Criminal 
Investigations Office as of 20 November. Compared with the same period last year, thi 
constitutes an approximately 26-percent increase in explosive attacks and an 80-percent 
increase in incendiary attacks. The damage is estimated at about DM?5 million. 


In four attacks seven people were killed, including two culprits who were transport ing 
explosive devices. The targets of the attacks were mainly military installations and 


buildings belonging to the security authorities and also construction compant: ind 
other private enterprises. The culprits named as motives primarily "U.S. and NATO 
imperialism,” the “apparatus of repression,” the “surveillance state," “capitalicm,” 
new technologies such as genetic research and computer technology, and also ecology and 


the Third World issue, the Interior Ministry statement adds. 











DW181121 Cologne Deutschlandfunk Network in Cerman 0605 GMT 1) Dec 85 
[From press review! 


[Text] ‘Newspapers today comment on the speech br SPD chancellor candidate-designate 
Johannes Rau in which he outlines his platform to leading party officials in Ahlen, 
North Rhine-Westphalia. 


SUEDDEUTSCHE ZEITUNC says: Rau‘’s starting position cannot be compared with that of 

his predecessors. The SPD candidate wants to have his own majority, although he 

is aware that such a majority can only be attained if there is a breakup of the CDU/CSU, 
because as of now he does not have a coalition partner. Therefore, he certainly needs 
a magic formula, like that of believing in success, a formulation that Rau used at the 
end of his speech to make himself and his followers believe in a chance of victory. 

We now know after Ahlen that Social Democratic platform contains no surprisingly new 
aspects. It will be anything but revolutionary, even though passages of the speech 
which discuss labor ard environment follow the SPD Bundestag faction and party line 


J 


by stressing a clear-cut difference with the prevailing policy. We even recognize in 


the statement of intent on the tax policy of a Rau government rea! counterpoints to 
the government parties’ tax reform, which wilt appeal to the voters, in particular 


low-income groups. 


The daily DIE WELT writes: The wish to win an absolute majority from an unfavorable 
position is almost hopeless. No one expects anything. The best result that the SPD 
has ever achieved in Bundestag elections was 45.8 percent in 1972. However, at the 
time, Willy Brandt was at the peak of his career. The federal chancellor, who was the 
source of hopes for a policy of reform and Ostopolitik, was more popular than the 
political opposition. And yet, without the Free Democrats, not even he could have 
formed a government. Never in the FRC’s history have the Social Democrats been able 
to attract the majority of voters. Where does Rau find the courage to make that goal 

4&4 personal program’? In politics as well as in anything else popularity is a fair- 
weather friend. Or does he intend to transfer his own federal lander’s specific 
climate to throughout the entire Federal Republic? Or does he consider the present 
Bonn government to be so weak that it can easily be defeated? No, not at all. 

Johannes Rau believes in a little of everything, but in nothing totally. He is running 
with great intentions; he ha to because there is no one else who could run. We recalls 
party veteran Hans Apel, who had to go to Berlin; he had marching orders in his bagpack, 
but not the baton. The demand Rau puts on himself to attain an absolute majority will 
become a valid excuse in the event of defeat. Rau also notes protectively that he will 
not be the mere executor of his party's will. His electionplatform contains the pledge 
to distribute money and create harmony. Regarding foreign policy, the candidate quotes 
Brandt's statement about « second phase of detente. The start at Ahlen is not very 
original end not exciting. Rau is groping and, for pood reason, is cautious in every 
respect. 


The FRANKFURTER RUNDSCHAU notes: The number one of the Social Democrats is not to be 
envied. it may be correct that the change in government, which has been effected 
gradually will not be sufficiently valued by the citizens cn election day; however, 
for the moment, the opposition cannot rely on such speculation. Rau has to contend 
with a chancellor whose policy probably continues to be supported by the majority 
despite serious failures and incisive revisions, particularly in the social area. If 
that were not true, the coalition would probably not have risked the recent showdown 
with the German trade unions. 
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OIL DEPOT EXPLODES- 4 KILLED. 16. INJURED 
ADZi2Z0i9 Paris AF? in English 2013 GYT 21 Dec 85 
W.-. 7 > 7 = - oo 4 - " a - 
[Text hapies, Vec Ji (APP) -- Am explosions st an oil storage depot that killed four 


people, left ome missing and 16] injured sear here today was «2 deliberate attack, 
technicians at the tacility said. “Whoever triggered the explosion knew very well wher< 


' —_ . ; . " a 

to st rice. ihe tire dSroke owt at the spect where all the tanks were full. saic om 
—_— a " “ . ’ - . % - 4 

4 « tect i4< o- > at Tt Me st it e-OoMDeJ AL iT At i« a2 we DTA. € ig liens ré 4 ii = 

. . * y - ; 7 . ~ on ; - ” a . 

tall ate Petroleum Company i Gepot at Teduccio. south of Baples. 


One technician was among the dead ic the blast and another was reported sissing. The 
two Other deac were thought to be «2 mother and caughter trom 4 searby home. 


The explosion sparked off «2 huge fire and sent clowds of acid smoke billowing across the 
bay of Maples. Of the i611 people injured, 19 were kept in hoepital and several were 
reported iz a serious condition. Officials have not identified the cuase of the blast, 
but other technicians said they were certain the blast was deliberate. Italian Civil 
Protection Minister Giuseppe Zanmberietti, who inepected the scepe today, said « banb 

iid mot be ruled out. 


“It is sot possible that a fire could have broken out inside the tanks which were al! 
full. Technically where there is no gas an explosion is impossible,” he said. The 
explosion, which damaged nearby apartment blocks and « passing train, sparked off a fire 


which epread to 26 other tanks. “Refined oi! and fuel burn but do not explode,” said 
amo. ber technician. “It is ome of the strangest things that could have happened,” hx 
said. Another questioned why the fire alare had wot activated. “It is mot difficult t 
put 2 bomb in the plant because inspections are only made every two hours,” he said. 


Firemen said the blaze could carry on into the night. Some oil pipes were also 
fractured and a large amount of oil was reported to be flowing into the sea. About 700 
firemen were fighting the blaze during the day in « bid to get in wader control. Abou! 
1,000 police and rescue workers were preparing to spend the night in the disaster area 
Most of the injured suffered severe burns or eve injuries from the blinding flash that 
accompanied the explosion. Some were taken to « specialist burns hospital in Rome. 


-_——_- 


ALBANIAN FAMILY SEEKS ASYLUM IN TIRANA BXBASSY 
AU201746 Paris AFP in English 1742 GYT 20 Dec 85 


[Text) Rome, Dec 20 (AFP) <= Six Albanian brothers and sisters have taken refuge at th 
Italian "“mbassy in Tirana and have threatened to commit suicide if handed back to the 
Albanian authorities, diplomatic sources said here today. Talks were underway between 

the Italian and Albanian Governments to discuss the question of the four women and two 
men who got past Albanian security around the embassy eight days ago and requested asylum. 
They have threatened to take poison if handed back to the authorities, the sources said. 
Albanian authorities have demanded the handover if the six, whom they described as 
having been under house arrest as a threat to state security, they added, 


The six were the sons and daughters of a chemist who “collaborated with the fascists” 
during the Italian occupation in World War Il, it was alleged. The six are understood 
to have another brother living in Canada. 


Police reinforcements were deployed around the embassy after the six entered the 
building, and Italian diplomats have been subjected to strict security measures, 
italian officials said. The Italian Poreign Ministry has threatedned to take similar 
measures against Albanian diplomats in Rome, they said. The Italian Government had 
asked for the International Committee of the Red Cross to take part in talks. 
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DEFENSE COMMANDER ON CARRYING OUT TASK 








PM181449 Copenhagen BERLINCSKE SONDAC in Danish (Section 3) 1 Dec 85 p 4 
[interview with new Armed Forces Commander in Chier Admiral S.E. Thiede by Nils Eri 
Bresgaard: “We Are Civen Too Little Support by the People Who Are Positive Toward 


Defense" -- date not given] 


[Text] “There is one thing that is fundamental when you talk about Denmark's defenses. 
And that is that everything we do must be reconcilable with our membership in NATO. 
Membership in the alliance is crucial to the defense of Denmark, and we have to take care 
that our political and military credibility are closely interlinked. We in the Armed 
Forces have no influence on political credibility, but we cana work to make our defcases 
credible and we have to be aware the whole time that the extent to which we succeed in 
this is something that others decide.” 


This was how the new Armed Forces commander in chief, Admiral S.E. Thiede, who today 


succeeds General 0.K. Lind, outlined Denmark's defense policy situation. 


In an interview with BERLINGSKE SONDAG concerning his new job the admiral said: “It is 
abigand difficult task at a time when things are not particularly easy for the Armed 
Forces. 


“We have a duty to make the best possible use oi the resources given to us. As the 
situation is today, it is important that we not let problems overshadow our actual 
possibilities and our actual situation. “I think,” Adm Thiede said, “that it is 
important that we try to carry out our task with self-confidence. 


“We must try to get the maximum out of every krone earmarked for defense, and it is 
natural to look also at what is happening in the rest of society. The modernization 
program getting under way in the field of state activities also offers the Armed Forces 
good chances to improve leadership and economy, for example. 


“We have problems with a limited budget -- too small ammunition stockpiles, for example 
-- and are able to predict material modernization difficulties in 4 to 5 years’ time. 
That is why we have to plan sensibly for the future. 


“But if we are to create better conditions for the Armed Forces it is also necessary 
that we have our arguments in order, that we are above criticism of our ability to make 
proper use of our resources, that we take note of the balance between present and 
future, and that we are aware that the future an only be assured through proper efforts 
in the present. 


"It is a problem that in the defense debate there is an absence of support from those 
who take a positive view of defense, who are after all in the majority,” the admiral 
said, adding: “We feel that it is all too often left to us to argue our case. It 
cannot be the Armed Forces’ task to pull themselves up by their own bootstraps. 


“When we look at future problems we see in the debate remarkable theories which only 
serve to argue for easy and cheap solutions. 


"We have seen thepostulate that Denmark's defenses are a miniversion of a superpower's 
defenses. That is rubbish. Danish defenses have been established, organized, and 
equipped precisely to carry out the tasks they have been entrusted with. 
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“We are not a copy of a superpower’s defenses. We have neither aircraft carriers, 
amphibious forces, nor bomber aircraft. We do not have the equipment suitable for 
offensive warfare,” Adm Thiede continued. 


“There are also those who think that Denmark can be completely re-equipped to create 
what they cali defensive defenses. Defense that would comprise small and light units 
spread throughout the country which would gradually take up the struggle against an 
enemy as it advances through Denmark. Such Armed Forces would be the only ones of 
their kind in the world. They would conflict with the general principles of war. They 
would be easy to overcome. They would not be credible and would not therefore prevent 
war. They would not fit into the NATO context. They would not be able to operate 
together with our West German allies in Jutland and the Baltic; they would be unable 

to work together with allied reinforcements. It is possible to ask whether such 
defenses would allow us to continue to be a member of NATO. 


- 
» 


“Perhaps such ideas are an expression of something that Denmark Radio's Washington 
correspondent, Ulla Therkelsen, described in a recent article. She described the Danes 
mentality and suggested that we are a nation of observers always receiving things from 
outside and not giving anything in return. 


"When we look at the tasks we have to carry out it is important for us to be realistic 
and view ourselves as a part of the world around us. We must ensure that Danish 
defenses are so organized and equipped that they are able to carry out the tasks which 
the government may expect of them at all levels in conflict. 


“Even in peacetime we have concrete tasks -- surveillance, intelligence gathering, the 
assertion of sovereignty, and a series of security tasks such as fisheries inspection 
and rescue services. 


"In a tense situation,” the commander in chief said, “we must act as the government's 
tool to be used in a crisis with the aim of preventing the crisis developing further. 
This does make its demands on us, and first and foremost we have to be in possession of 
such credibility that we can have a war-preventing effect. There is actually a 
remarkable duality in this concept. To have a war-preventing effect we have to possess 
the capacity to carry out effective defense operations and we have to be able to do so 
in sucha way that both a potential enemy and our allies find us credible. 


“From time to time you come across people who sketch a particular scenario and on the 
basis of it draw conclusions about what the Armed Forces should consist of. I would 
like to warn against this type of analysis. Here you risk making assumptions which 
remove you from the real problems, and this could perhaps tempt an enemy to exploit the 
possible situations which we have rejected in our assumptions. We have to have all- 
around defenses. We must of course follow technological developments and adapt to them. 
But we should bear in mind that fundamental changes take a long time and are expensive. 
We have an inheritance from the past with which we must live for many years into the 
future, regardless of what other direction we would like to take.” 


FINLAND 
GOVERNMENT REACHES FISHING ACCORD WITH SWEDEN, USSR 
LD211544 Helsinki Domestic Service in Finnish 1030 GMT 21 Dec 85 


[Text] Finland has reached agreement on reciprocal fishing arrangements with the 
Soviet Union and Sweden for next year. In accordance with the fishing agreements 
between the countries, Soviet and Swedish fishing vessels have the right to fish in the 
Finnish fishing zone, and correspondingly Finnish vessels can fish in the Soviet and 
Swedish zones. 


A decree on next year's fishing rights in accordance with the agreement will come into 
effect at the beginning of the year. 











DAILY CRITICAL OF GOVERNMENT SDI STANCE 





PM161526 Oslo ARBEIDERBLADET in Norwegian 10 Dec 85 p 4 
[Editorial: “Norway and ‘Star Wars'™] 


[Text] Unlike many of his party colleagues, Christian People's Party parliamentary 
leader Harald Synnes has his political heart on the left. During yesterday's foreign 
affairs debate in the Storting, Synmes touched on the presentation of this year's Nobel 
Peace Prize and called for “more insight and understanding when we have to deal with 
people who live undermore totalitarian regimes. Through our noble condemnations we 
could paralyze people wi would otherwise have the opportunity to achieve something 
positive inside their regimes. This could also possibly apply to a certain Dr Chazov. 
in reality we have little idea of how we ourselves would hceve found our niche under a 
totalitarian regime. People of Sakharov’s and Koryagin's stature are few and far 
between,” Synnes said. 


Let us apply Svnnes’ argument to President Reagan's “star wars" program, one of our time's 
most fateful issues, "a threat to our whole planet's sanity and survival,” to use the 
words of Dr David Baker, director of Space Services International and a man with 20 

years" experience in the U.S. NASA administration. 


Even the new chairman of the Storting Foreign Affairs Committee, the Conservative Party's 
Jan Peterson, did nothing to conceal his objections when he talked about the Americans’ 
space weapons program last Wednesday: There are doubts about the program's technical 
and economic feasibility, there are doubts whether it will leave sufficient funds for 
other defense objectives, it could lead to the buildup of even bigger arms arsenals, it 
could lead to new instability and to a situation in which one side in a conflict could 
decide that it would benefit from using its space weapons system to make holes in the 
other side's corresponding system and then to use the holes for attacks with ballistic 
missiles, Petersen adaitted. Nevertheless Petersen -- like Willoch, Stray Buttedahl, 

and all the government's other supporters in the Storting -- is willing to put aside all 
these objectives and to recommend that Norwegian companies be permitted to take part in 
what is naively called "the civilian sections of the space weapons research program.” 

In letters to President Reagan, Prime Minister Willoch has gone a step further and 
opened the way for Norwegian acceptance of limited deployment of the “star wars" system. 


Formally this conflicts with past resolutions adopted by the Storting, whether you do 
what Willoch has done or simply what Buttedahl has done. The U.S. research progran, 
regardless of how you look at it, is aiming at goals that are reprehensible and con- 
sequently it is of no interest whether in the meantime it provides a few civilian 
crumbs for Norwegian companies. 


In an interview in ARBEIDERBLADET last Saturday fromer U.S. Defense Secretary Robert 
McNamara concluded with the statement that the "star wars” program will lead to a 
situation in which it will be impossible to reach an agreement on limiting offensive 
nuclear missiles. At the same time former Assistant Secretary of State George Ball, 
perhaps the most respected U.S. foreign affairs specialist now living and undoubtedly 

the most accurate in his predictions, has said that the "star wars" system will open 

the door to an uncontrolled nuclear escalation, make space a new battlefield, increase 
the risk of a catastrophic conflict, and make man's capacity to destroy civilization even 
greater. 


Nevertheless, the Willoch government's parliamentary supporters continue to lick 
President Regan's boots. We do not know that they would like for Christmas, but could 

we suggest knee protectors? Norwegian politicians do not live in a totalitarian society 
but we do not have any real doubts about how many of them would have "found their niche" 


if they had done. 
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SWEDEN 


USSR TO PROVIDE INFORMATION ON FiRINC EXERCISES 





LD201746 Stockholm Domestic Service in Swedish 1700 GMT 20 Dec 85 


[Text] Swedish fishermen are to be given better information regarding firing exercises 
in the Soviet fishing zone in the Baltic. This was agreed to at the annual talks on 
fishing quotas between Sweden and the Soviet Union which ended today. There also will 
be a revision of the routines to avoid a repetition of incidents such as the expulsion 
of the Swedish fishing fleet on 13 December. 


GOVERNMENT ACCUSED OF ‘POLITICAL KIDNAPPING" 





AU201602 Paris AFP in English 1554 GMT 20 Dec 85 


[Text] Warsaw, Dec 20 (AFP) -- Sweden has refused Poland's demand to send back two 

teenage Polish brothers who escaped to the Scandinavian country, although the matter 
concerns “only the boys and their parents", Polish Justice Minister Lech Domeradzki 

said here today. 


The Swedish Government yesterday refused “for humanitary reasons” Warsaw's demand for 
the immediate return of Adam, 16, and Krzystof Zielinski, 13, who arrived in Sweden 
illegally on October 26. The parents had said they left the choice of whether to 
return home or stay in Sweden up to their children. 


But Warsaw suspended the parents’ rights over the two “to help them, because at the 
time they were not as decided as now that the boys should stay in Sweden,” 
Mr Domeradzski told a press conference. 


He said the affair, which Warsaw had called a “political kidnapping”, “concerns only 
the parents of the boys and the boys themselves. It is not the problem of the Polish 
state.” 


COMPANY CONTINUES TO DELIVER GUNPOWDER TO LRAN 





LD211657 Stockholm Domestic Service in Swedish 1130 GMT 21 Dec 85 


[Text] The 26 metric tons of gunpowder confiscated by the Customs Criminal Police 
in Trelleborg last week are only part of a bigger delivery of gunpowder from the 
Nobel Kemi company to Iran. 


There is a contract between the company and Iran on the delivery of 100 metric tons 
of gunpowder over a certain period. Nobel Kemi was warned last summer against 
delivering more gunpowder to Iran but it has still continued making deliveries. 








LIBYA LINKED TO U.S. WESTLAND TAKEOVER BID 


—_—  ———_- - - 


LD222112 London PRESS ASSOCIATION in English 2029 CMT 22 Dec 85 


[Text] A new political row broke out tonight over Libya's connection with the U.S. 
Italian rescue plan for troubled Westland helicopters. 


Opposition MP*s said it would be “infamous” if Col al-Qadhdhafi's Libya gained a stake 
in the British defence industry -- through its 13 percent interest in Fiat, a partner 
in the Tescuc operation. Supporters of Defence Secretary Mr Michael Heseltine, who 
favours a rival buropean package, now believe the emotional effort of the Libyan link 
could sink the U.S.-Italian deal. 


Opposition front bench spokesman Mr Kevin McNamara said tonight: “It is remarkable that 
the trade secretary Mr leon Brittan, who was home secretary at the time of the killing 
of WPC [Woman Police Constable] Yvonne Fletcher, should think it advisable to recommend 
that the strategic British defence industry be partially controlled by the Libyan 
Covernment as a result of the proposed merger with Sikorsky-Fiat. It would be infamous 
if there were allowed to happen.” 


"If Libya is regarded as a haven for terrorists and an exporter of international terror- 
ism are we to allow them to have a stake in the British defence industry?" 


Shadow foreign affairs minister Mr George Foulkes, said: “The argument in favour of 
Westland taking the European deal are very strong and this disclosure about Libyan 
involvement with Fiat makes them even stronger.” The Libyan Covernment bought a 9.6 
percent stake in Fiat in December 1976 for 250 million pounds in cash. At the t ime 
Fiat gave the Libyans options to buy more shares from 1978 onwards at a low price. It 
was Libya's first major investment in the outside world apart from a dockyard project 
in Malta. There is believed to be one Libyan, Mohammed Siala [spelling as received], 
on Fiat's top management body, an executive committee of five. There is also a 15-man 
managerial group which is said to include a second Libyan, ‘Ali Mahmoud Flgheriani 
[spelling as received]. 


A Fiat spokesman said tonight: “In general terms, everybody has know about the Libyan 
stake for a long time. There is nothing sinister in it. It dates back to 1976 when 
there was a lot of oil money and Arab money that went into world business. It is a 
colossal red herring from somewhere because it is something that has gone on for a long 
time.” 


Sir Antony Buck, chairman of the influential Tory back-bench defence committee said: 
"My bias has always been in favour of a European solution. That remains my view. It 
now seems that what is being said about this connection strengthens my own personal 
view that if a satisfactory European solution can be found, this would be my preferred 
one." 


Earlier today, Liberal leader Mr David Steel bitterly attacked the government's “dis- 
graceful lack of leadership and direction” over Westland. We asked the company's 
directors to “swallow their understandable irritation" at the cabinet's “zig-zag course’ 
and to examine the all-European rescue bid -- backed by GEC [General Electic Company] 
and British Aerospace, Aerospatiale of France, MMB [Messerschmitt-Bolkow-Blohm] of 

West Cermany and Agusta of Italy -- on its merits alongside the U.S. Italian offer. 


Meanwhile, Mr Brittan repeated his strong denial of a claim that he had initially 
expressed preference for a European rather than an American solution. le described 
as “Christmas entertainment” a report in THE OBSERVER newspaper that in a top secret 
cabinet minute he had favoured the European offer. 
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Westland chairman Sir John Cuckney said the board would make a recommendation to 
shareholders by January 14, either re-affirming their preference for the American 
deal “or a revision". 


Mr Steel said: “Mr Heseltine is late but right to be seeking a European solution. 

I appeal to the board of Westland to swallow their understandable irritation at the 
government's zig-tag course and to examine the European bid on its merits alongside 
the Sikorsky-Fiat proposal. Our future defence strategy should include retaining 

a helicopter manufacturing capacity in Britain. And if Mrs Thatcher had not been 

so bedazzled by ‘star wars’ she would have seen this as a vital concern of her govern- 
ment when ‘irst approached by Westland.” 


NAVY EXERCISE TO OMIT NEW ZEALAND VISIT 





LD191433 London PRESS ASSOCIATION in English 1410 GMT 19 Dec 85 
[By defense correspondent David Wallen] 


[Text] Royal Navy ships wili not visit New Zealand during their cight-month round 
the world deployment next verr because of the New Zealand Coverument’s ban on suclear 
armed vessels entering any of its ports. 


Navy planners are currently arranging a series of port visits for four vessels, led 
by the carrier Illustrious, which will leave Britain on April 14 on the deployment 
named “Global-86." The Navy's policy is never to confirm or deny whether its 
vessels are carrying nuclear varheads, although Illustrious’ Sea King helicopters 
are capable of being fitted with nuclear depth bombs. 


New Zealand introduced its long-expected anti-nuclear legislation earlier this month 
and no approach has been made to the government there to arrange any visits by Royal 
Navy vessels. 


Other countries around the Pacific and Far East are still being approached to 
provide ports of call for British vessels, Illustrious, Beaver, Manchester and 
Amazon, accompanied by three Royal Fleet auxiliaries. A visit to a Chinese port 
by at least one of the group might be arranged. 
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GOVERNMENT, PRESS KEACT TO JORD CARKINCTON REMARKS 
Spokesman Criticizes Statement 
NC202038 Nicosia Domestic Service in Greck 17 GMT 20 Now 8&5 


[Text] Miltiadhis Papaioannou, the sovernwent spokesman in Athens, stated that ttl 
Greek Government arrives at its é:isions on NATC defense planning within the from- 
work of the its multifaceted foreign policy. Papaicannow was answering a guest i 

on yesterday's statement by NATO Secretary General Lord Carrington, who severe! 
criticized Greece for its attitude toward the alliance’s auclear weapons po! i 


The Greek Covernment spokesman said Lord Carrinecton is entitled to his views sad 
opinions. He also observed that the views expressed by the NATO secretary cenct 
apply not only to Greece, but also to Denmerk, the FRG, and the British opposit 
in other words, he added, Lord Carrington was discussing the attitudes ot vari 
governments and parties toward NATO's defense pl anniny. 


Carrington Kemarks Cited 
NC2110461 Athens KIZOSPASTIS in Greek 20 Dec 85 p 1? 


[Text] Incited by the fact that the goverument has gone back on its commitments 
and by statements about “obedience” to the “North Atlantic Treaty.” NATO of ficial 
are now putting asphyxiating pressure on Greece to make it fall im line with it 
cold war policy and the unbridled arms race. In his address yesterday te commands s 
of the FRC Armed Forces in Karlsruhe, NATO Secretary General Lord Carrinetom criti- 
cized Greece and Denmark for their reservations on wuclear armaments. 


“The countrics of the alliance,” he said, “are partners in a security policy,” and 
he added that it is understood that they «re obliged to conform to a joint pollce 
laid down by the United States and NATO!... 

Conf irming NATO's ageressive character, Lord Carrington asked tor an increase in 
nuclear armaments supposedly in order to deal with the “Soviet threat!" At th. 
same time, however, he refuted his own statement by admitting that the USSR has 
considerably decreased its military expenditure.... 

Lord Carrington severely attacked the political parties and peace movements of Grea! 
Britain and the FRC, which oppose NATO’s cold war policy. tlh also denownced th 
Danish parliament because it recently banned deployment of nuclear weapons in that 
country. Lord Carrington said this decision was “a deviation from allied strates: 


, 


Hie was also critical of the initiative of the “six,” arguing that “many quest ions 
arise when GCreece joins neutral anc nonaligned states to address the SR and the 


United States on security issues.” 


As it is well known, Foreign Minister Karolos Papoulias tovited Lord Carrington to 
make an official visit to Greece when they met recently et the NATO conference in 
Brussels. Lord Carrington, who is expected to visit Greece in January, will insist 
during his talks with Andreas Papandreow that Greece totally tulfill its obligations 
as part of NATO's southeast wing. He will specifical'y demand that the Larisa 
“allied headquarters be established and that Greece stop “abstaining” trom “allicd 
exercises” in the Aegean. 
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It is expected that exports to the Sowiet Union of textiles, clothes and shoes will 
almost double, while there will also be an increase in exports of other industria! 
products (household equipment, steel and other metallurgical products) and agri- 
cultural produce such as tobacco, citrus fruit, raisins, cotton and olive oil. 


A 30 percent increase in Creek exports to the Soviet Union is estimated f.. this year 
compared to 1984. For the first time, the total value of shoe exports to the USS. 
reached about five zillion dollars. Exports to the Sowiet Union during the 1981- 
1985 period increased by 70 percent. 


AVIATION COOPERATION ACREEMENT SIGNED WITH UK 





NC211700 Athens ATHENS NEWS in English 21 Bec 85 pw } 


\Text] Sritish Aerospace and Hellenic Aerospace Industry (HAI) signed a major new 
collaborative agreement planned to last well into the mext century, in Athens Thursday. 


Under the agreement, HAI will produce flap assemblies for the new British Acrospace 
AT? advanced turboprop airliner, in a programme which could ultimately be worth 2.5 
billion dr. (pounds 11.8 million). Additional talks are underway which could lead to 
further agreements covering the manufacture of other aircraft components and machined 
parts, and also collaboration in fields of new technology. These agreements could 
eventually be worth over 12 billion dr. (pounds 56 million) to the Creek acrospace 
industry. The agreements pave the way for a lasting relationship between Britain 

and Greece in the field of aviation. Current worldwide interest in the 72-seat version 
of the ATP, inciuding Greece itself, augers well for a highly successful programme. 

The ATP will enter airline service in 1987. 


—— re 





NC221539 Athens ATHENS NEWS in English 22 Dec 85 p 3 


[Text] The Central Committee of the ruling PASOK party yesterday charged the U.S. 
of “promoting” suthoritarian regimes and harnessing military engagements in its 
regional military and political network. 


it said that U.S. economic and military pressure on Purope, climaxed by the “war” of 
high bank interest rates and the deployment of nuclear missiles, coupled by Europe's 
lagging behind the U.S. and Japan in the technological sector, “creates strategic 
questions for the future to which Europe is called on to answer directly.” 


In a 60-page resolution released by the committee after its special congress 
November 23, 1985 chaired by its president, Prime Minister Andreas Papandreow, it 
said that the Soviet Union itself was facing with “particular cautiousness” America's 
steady superiority in the field of technological competition. Such a move, it said, 
forces the Soviet leadership to give immediate priorities to the development of 
knowledge and productivity -- in order to bridge the gap with the U.S. -- resulting 
in proportionate changes in the productive and social structure of its system. 


It said the development of space armaments by the U.S. “reveals the new qualitative 
and quantitative element around which the strategic orientation of the imperialist 
centers was evolving.” 
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The committee went on saying that the “star wars” does not merely reveal the “destruc- 
tive escalation of the auclear threat in our planet but signals America’s major effort 
to decisively take the lead in the struggle of a technological show-down." The resolu- 
tion said that PASOK's policy was one of a “clearly non-dependent strategy in the 
economic, political and military sectors, 4 strategy with top priority ia the defense 
of the country’s territorial integrity -- aware of the necessary economic and social 
cost.” 


AECEAN CONFERENCE DISCUSSES POPULAR DEFENSE 








NC212215 Athens Domestic Service in Greek 1600 CHT 21 Dec 85 
[Spiros Khatzaras dispatch from Khios Island] 


[Text] The alternate minister of national defense and the minister of the Aegean today 
chaired a general conference at the Khios cultural center. Discussion at this session 
dealt with basic principles related to a new policy of national defense, which includes 
the institution of popular defense. Participants at the conference analyzed the way 
this popular defense will be orgenized in cooperation with civilian authorities in 
border areas. The conferees wanted to ensure that all activities would be fully coor- 
dinated between the population and the Armed Forces in am emergency. The conference 
was attended by deputies, prefects, district officers, mayors, and village headmen, as 
well as by military and police commanders from border islands in the Acgean. 


Alternate National Defense Minister Andonios Dhrosoyiannis and Minister of the Acgean 
Kosmas Sfiriow explained the general principles of popular defense. The conference 
was also attended by Air Force General Nikolaos Kouris, chief of the National Defense 
Staff; the chiefs of the Army and the Navy Ceneral Staffs; and the chief of the High 
Military Command for the Interior and Islands. In his address, Dhrosoyiannis stressed 
that today’s conference introduces a new defense system for our country. Any threat 
can be averted, he added, when people are prepared and determined to defend their 
national indepetJence. 


VOULI APPROVES 1986 BUDGET AFTER 4-DAY DEBATE 





NC221545 Athens ATHENS NEWS in English 22 Dec 85 p 4 


[Text] Parliament, in the early hours Saturday morning, approved the 1986 state budget 
following a four-day debate in the house. The vote was carried by 156 for and 129 
against, with 285 deputies voting. The budget, passed shortly after midnight, was seen 
by some analysts as a change in the government's spending policy. Total expenditure 
for 1986 is set at 2.212 billion drachmas (14.7 billion dollars), a 20.3 percent 
increase over 1985, while the deficit will total 569.5 billion drachmas (3.8 billion 
dollars), down 4 percent from 1985. Tax revenues are expected to rise by 32 percent, 
mainly through a projected 53.4 percent increase in income from direct taxes. 


Defense spending, among the highest by NATO member-countries, will go up 16.5 percent, 
health spending by 23.9 percent and educational by 23.1 percent. 


Greece is committed to trimming its current 21 percent inflation rate to 16 percent 
by the end of 1986 as part of a package of austerity measures recently implemented by 
the government and approved by the Buropean Common Market. The FEC has granted Greece 
a 1.47 billion dollar loan to help trim a 3 billion dollar current account deficit 


and meet a hump in foreign debt repayments. 
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DEFENSE MINISTER SAYS NO TO SDI NECOTIATIONS 





AD231207 Paris in AFP in English 1201 G¥T 23 Dec 85 


[ Text] Srussels Dec 23 (AFP) -- Defemse Minister Francois-Kavier deDonmes said today 
that igium did not envisage following Britain and Vest Cermany into segotiaticas an 
the U.S. Strategic Defense Initiative (SDI), popularly know: as “star wars.” Am inter- 
ministerial committee studying the issue will gbmit a2 report on which the government 
can base its decision, expected to be formally anmmounced at the beginning of next sonth. 


Mr De Dommesa’s statement, made during an interview appearing today in the evening sews- 
paper LE SOIR, is the first public sign from a sinister co. the Selgian positica. 


Sritain has announced it will participate in the U.S. project for a space-based sissile 
éefemnse programme, and Vest Cermany is to opem talks on the iseue. The French Covern- 
ment has preferred to focus efforts on the European civilian high technology Eureks 
project. 


“Belgian firms are big enough to make their own decisions,” he said. He sald neverthe- 
less Belgien did not want to break away from the United States and leave iteelf defence- 
less. Member countries of the North Atlantic Treaty Organization (NATO) are concerned 
that by refusing to join the SDI, they will mo longer benefit from the U.S. strategic 
defense “umbrella.” The sinister also warmed that Belgium's defense budget was “not 
sufficient” for Brussels to fulfil its duties with regard to NATO. 


PORTUGAL 


GAR CLAIMS IBERIA AIRLINES OFFICE BOMBING 





AU231112 Paris AFP in English 1107 GtT 23 Dec 85 


[Text] Lisbon, Dec 23 (AFP) -- A bomb attack devastated the offices of the Spanish air- 
line Iberia in central Lisbon here early today. The blast, which caused no casualtics, 
was claimed by an outlawed extremist left-wing group “in solidarity” vith Spanich 
Basques. 


In a communique to the news agency NOTICIAS DE PORTUGAL, the Autonomous Revolutionary 
Growps (GAR) said the attack was “a demonstration of internationa! solidarity with the 


Basque people.” 


It also accused the Spanish Government of killing the Basque nationalist Mikel Zabalza, 
whose body was discovered on Sunday last week in a river near the French border. His 
death, after he allegedly escaped from police custody, sparked off a wave of demonstra- 
tions culminating in a general strike in the Spanish Basque region last week. 


The GAR first made itself known by claiming a bomb attack which damaged the Sout’ 
African Embassy here on July 27. Police believe the growp was trained by dissidents 
from the other extreme left-wing underground movement, the April 25 Popular Forces 
(FP-25), which has claimed most of the 21 bomb attacks in Portugal this year. Seventy- 
two alleged members of FP-25 have been on trial here on terrorist charges for the past 
ten weeks. 
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